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In 2001, on average there were 23,000 Latvian inhabitants
employed in forestry, which is 2.4% of the total figure of
those employed in Latvia. A significant proportion of inhabi-
tants from rural districts are employed in forest operations,

with the result that the development of forestry plays a
significant role in increasing the employment of inhabitants
and raising the standard of living in rural districts. 

24.2. Labour productivity in forestry

Forests are one of the most significant ecosystems in Latvia
that not only provide timber resources, but also serve
people's leisure needs, provide many ecological processes in
the environment and are the habitat for many species.
During the past 10 years, the forestry sector has become one
of the most significant sectors in the economy that has
successfully developed in market economy conditions.
Forestry plays an extremely significant role in ensuring the

sustainable development of the State. Latvia belongs to those
nations, which can provide the local market with wood
products and also export them in significant quantities.
Timber and timber products are the most significant Latvian
exports, because they make up 40% of the combined
volume of exports. Likewise, forestry is one of the sectors that
provides employment for many rural inhabitants.

24.  Forestry

Indicators
24.1. Value added of forestry
24.2. Labour productivity in forestry 
24.3. Eco-efficiency in forestry 
24.4. Forested land area
24.5. Forest growing stock volume 
24.6. Timber felling

Forestry and the preparation of timber (hereinafter forestry)
have a significant role in the economy, currently they yield
1.7% of the economy's total value added. Forestry has
developed rapidly in recent years, which is confirmed by its
increased value added since 1997. Thanks to forestry's rapid

development in recent years (in 2001 its value added
exceeded the corresponding figure from 1995 by 113%)
which has been higher than the average growth rate in the
economy (41% growth), forestry's proportion of GDP has
increased by 0.6% in comparison with 1995.

Stable growth in the value added of forestry can also be
predicted in future years, even though the growth rate will
not be as rapid, because there is no prediction of a large
increase in the price of round wood, which is currently the
principal forestry product.

In forestry, capital invested in increased forest productivity
only brings a return on investment after a comparatively long
period of time (50-100 years), therefore future income and
with it the volume of the sector's value added, will depend on
forest regeneration and wood tending in the current time
period. By increasing forest productivity, as well as utilising
forest timber products more rationally e.g. low-grade timber
and logging residue, the combined value of wood products
could be increased, thus also increasing the volume of value
added by forestry.

24.1. Value added of forestry 
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One of the indicators that describes the sector's development
is the labour productivity indicator, which is determined by
the sector's GDP ratio to the number of those employed wi-
thin the sector. In forestry as a whole, the labour productivity
indicator has a tendency to grow. In 1995-2001 it grew by
94% (value added in the forestry sector grew by 113%),
however, with the increase in those employed in the sector
and with a slight reduction in the sector's GDP growth rates,
in comparison to 2000 the labour productivity indicator for
2001 has fallen slightly. The proportion of those employed in
forestry within the total employment figure is greater than the
proportion of the sector's value added within GDP. In compa-
rison, in Finland 1% of the total number of employees are
employed in forestry, however the proportion of the sector's
value added within national GDP is approximately 2.3%.

Rapid growth in labour productivity indicators within the
sector is not forecast in the immediate future. Capital for the
purchase of modern technology is necessary for increased
labour productivity, however a large proportion of owners of
comparatively small forest areas lack the motivation and
capital for its purchase. Such capital is primarily available to
large forest owners and large logging companies, which are
able to invest in the purchase of modern and high
productivity technology thus increasing the productivity of
their labour force.

Modern and high productivity technology ought to be more
widely introduced in forestry. However, as a rule, invest-
ments in the purchase of modern machinery provide a return
on investment in circumstances where the forecast opera-
tional volumes are large. Therefore, it would be important to
promote the development of co-operation between forest
owners in the management of their own privately owned
forest properties.

In order to ensure the sustainable development of the state,
it is important to increase the income from the sales of wood
products. The increased acquisition of timber cannot take
place infinitely; likewise the constant growth in round wood
exports suggests an inefficient means of income acquisition
with little value added.

In 1995-2001 the volume of timber felling has increased by
53%, however, the volume of round wood exports has only
increased by 15%, which can be explained by the higher
utilisation of round wood for the manufacture of products
with a higher value added in Latvia. In 1995, round wood
exports amounted to 33%, but in 2001, 13% of the total
volume of exports of timber and timber products expressed
in terms of value. Within the structure of round wood
exports for 2001, the largest section (87%) was pulp wood,
which is linked to the fact that Latvia lacks the production
capacity necessary for recycling small-diameter timber and
therefore the majority of such timber is exported abroad. In
future, as the possibilities for utilising and recycling small-
diameter round wood increase in Latvia, the proportion of
round wood within the combined volume of exports will fall,
because its utilisation and recycling in this country will
increase. This will facilitate greater economic gains without
increasing the volume of logging through the more rational
utilisation of timber resources. With the growth in recycling
capacity, the demand for round wood in the domestic
market will grow even further which will ensure stable
incomes for those employed in the sector, which will in turn
also bring about a small but stable increase in the sector's
value added growth rate.

The growth in the value added of forestry in 1995-2001 has
been more rapid than that of timber felling, which is a
positive sign. During this period the value added of the sector
has grown by more than two hundred per cent. The value
added of forestry per 1 m3 of acquired timber has risen for
LVL 4.70  in 1995 to LVL 6.60 in 2001. And this increase has
taken place during the last two years. 

Overall, one can say that eco-efficiency indicates that Latvian
forestry is set on a favourable course - the volumes of timber
felling and round wood exports have stabilised, but the value
added of the sector continues to grow.

24.3. Eco-efficiency in forestry
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The total forested land area allows us to evaluate the spread
of this significant ecosystem both as a habitat for many
species and animals and also as one of the indicators of the
accessibility of timber resources.

In terms of the proportion of its forest area, Latvia is among
the leading nations in Europe - the current proportion of
forest area stands at 45%. There are 1.2 ha of forest per
single inhabitant in Latvia, a figure which is approximately
four times greater than the European average. Since the
fourth decade of the 20th century, forest areas in Latvia have
grown almost twice. The increase has primarily taken place
after the Second World War through the covering of
abandoned agricultural lands as well as their deliberate
afforestation.

During recent years, the proportion of forestlands has
continued to grow slightly. Taking into account the large
proportion of unmanaged agricultural land that currently
makes up 21% of the total agricultural land and of which
much is overgrown, it is expected that the proportion of
forested lands will continue to grow in the future. Likewise,
a section of agricultural lands are being deliberately
converted to forests. In the opinion of experts, the
proportion of forested lands could increase to 50%.

In future, it is important that not only is care taken to prevent
a reduction in the forested land area, but also that attention
is paid to the quality of the forest ecosystem and timber
resources.

24.4. Forested land area

The forest growing stock volume is a vital indicator that
shows a country's stock of these valuable renewable natural
resources.

In terms of timber stocks per single inhabitant, Latvia ranks
highest among European countries. In Latvia, accessible
volumes of timber not only satisfy the needs of local inha-
bitants, but are also exported. In 2001, Latvia's forest growing
stock volume reached 544 million m3, which is three times
greater than the comparable standing volume from 1935.
The quantity of timber has increased with the spread of forest
area and through heightened timber productivity as a result
of various (planting, promotion of natural regeneration,
thinning, tree breeding and land drainage).

In recent years, the growing stock volume has remained
practically unchanged. In future its volume will depend on
from capital invested in forestry (thinning, forest regeneration
and planting, land drainage and other measures).

If forest regeneration and thinning are being carried to the
necessary extent in state forests, then such indicators are not
satisfactory in private forests. The insufficient volume of
forest regeneration and pre-commercial thinning in privately
owned forests might reduce the growing stock volume in the
future, because almost half of Latvia's forests are privately
owned. 

24.5. Forest growing stock volume
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Forestry sector policy and instruments for its
realisation
During the past 10 years, the forestry sector has become one
of the most significant sectors in the economy that has
successfully developed in market economy conditions. This
development has been supported by several factors: a
qualitative and accessible resource base – forest resources,
long standing traditions, know how and no less important –
the ability of state and sector interest groups to agree on long-
term development goals for the forestry sector as well as the
strategic guidelines for attaining these goals which is reflected
in the development of Latvian Forest Policy (1998). 

The main goal of forest policy is ensure the sustainable
management of forests and forested land, as well as: 

To guarantee the non-reduction of forest areas, the
preservation and increase of the productivity and values of
forest lands, support the afforestation and agricultural and
otherwise non-utilisable lands;

To guarantee the sustainable development and profitability
of the forest sector, taking into account ecological and
social conditions and to provide maximum growth in
potential value added;

To preserve and maintain biological diversity at the current
level;

To balance the interests of the public and forest owners in
the utilisation of the forest’s social values and the de-
velopment of working relationships in the forestry sector;

To guarantee the necessary know how and skills dedicated
to the improvement of forest policy, legislation and skills
and to sustainable forest management by promoting the
development of forest education, forest science and the
circulation of information within the forestry sector.

Appropriate laws and regulatory enactments that accord with
them have been developed for the realisation of forest policy.
The State Forest Service Law and the Forest Law came into
force in 2000. Taking into account the particularly slow
registering of lands including forest lands in the Land Register,
the Law on Procedures for the Felling of Trees for Natural
Persons in Forest Lands Granted for Permanent Utilisation
came into force in 2001.

The purpose of the Forest Law is to guarantee the mana-
gement of Latvian forests according to the fundamental prin-
ciples of sustainable forest management. The following main
fundamental principles are incorporated within the Law:

Natural persons have the right to be present and freely
move about in State owned and local authority owned
forests, if regulatory enactments do not specify otherwise.
In another forest, its owner or lawful possessor may restrict
the presence and free movement of natural persons by de-
limiting his or her possession with visible warning notices.
In State owned and local authority owned forests, anyone
is entitled to collect wild berries, fruits, nuts and mush-
rooms. This also applies to other forests, if the owner has
not specified restrictions.

In order to commence the felling of trees on forested land,
authorisation (a permit) issued by the State Forest Service

24.6. Timber felling

The felling of timber is the most significant human activity
that affects forest ecosystems.

Subsequent to Latvia regaining its independence (since the
beginning of the 90’s) the volumes of timber acquired have
noticeably grown. In 2001, 11.2 million m3 of timber was
acquired in Latvian forests, which 2.5 times more than in
1991. The growth in the volume of acquired timber is related
to changes in regulatory enactments as a result of which a
whole cycle of restrictions were rescinded, as well as to a
growth in intensive forest management in privately owned
forests, which reclaimed during the course of land reform.
During the past four years, the volume of timber felling has
stabilised at 10-11 million m3. The felling of timber reached
67% of the current annual increment, which was calculated
to be 16.5 million m3. The largest part of the timber - 64% is
acquired in privately owned forests. 

In future, the acquisition of timber could well remain at the
current level. In State owned forests it is decided by an
estimate, that has been approved until 2005.
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is required. The principal felling is permitted if the crop has
reached the principal felling age or the principal felling
diameter. 

The principal felling is prohibited if the forest has not been
regenerated by at least 80 per cent of the total are to be
regenerated within the relevant plantation territory in the
forests currently under possession of the forest owner, as
well as, if the crop in adjoining areas of 1.0 hectare and
larger area is not recognised as regenerated or has not
reached at least three years of age.

It is the obligation of the forest owner or the lawful
possessor to regenerate the crop not later than three (in
separate cases, five) years time after the carrying out of the
felling and ensure the thinning of the regenerated crop.
The forest owner is entitled to plant a forest. It is only per-
mitted to utilise certified forest reproductive materials of
suitable origin for the regeneration and planting of forest.

In managing a forest, it is the obligation of the forest owner
or the lawful possessor to observe general nature conser-
vation requirements, in order to ensure the preservation of
the forest’s biological diversity, to preserve the forest’s
ability to protect its crop from erosion, to protect surface
and underground waters from pollution and to maintain
vital elements of cultural heritage within the forest.

It is the obligation of the forest owner or the lawful
possessor to annually provide information to the State
Forest Service regarding changes that have taken place on
the forested land; to carry out an inventory of the forest at
least once every ten years and to submit the materials
thereof to the State Forest Service.

In accordance with the Forest Law a range of Cabinet
regulations have been developed, whose goal it is to
define the criteria and indicators for the enforcement of
the norms specified in the Law.

Besides the laws that directly regulate forest management and
utilisation, requirements must also be observed when
managing forests that are related to nature conservation and
the preservation of biological diversity that are determined by
the Law on Particularly Protected Nature Territories, Law
on Protective Zones, Law on Species and Biotope
Protection and the regulatory enactments that accord with
them.

In Latvia many ratified conventions are related to the forest as
an integral part of nature and the environment, for example,
the Convention on Biological Diversity (1992, 1995), the
Convention on the Protection of European Wildlife and
Natural Habitats (1979), the UN Framework Convention
on Climate Change (1995), the Convention on
International Trade in Endangered Species of Wild Fauna
and Flora (1973).

Besides which Latvia has become actively involved in global
and European level processes that are related to climate
change and the reduction of pollution in which forests and
sustainable forest management plays a significant role – pro-
moting and carrying out resolutions accepted in Ministerial
conferences on Forest Protection in Europe and in the Baltic
region’s Baltic 21 activity, as well as by participating in
international working groups and discussions on issues related
to the forest.  

In recent years, the forestry sector in accordance with State
policy, which is geared to joining the European Union is
introducing the European Union’s strategic documents,
including EU directives and regulations.

Council Directive 99/105/ EC – Forest reproductive
material. The purpose of the Directive is to guarantee the
quality of reproductive materials (seeds, cones, cuttings, and
plants) for specific species of forest trees, which are sold in the
EU. It is planned to introduce this in the Cabinet regulations
“Regulations on Forest Reproductive Materials”.

Council regulations (EEC) 3528/86 – On the protection of
the Community’s forests from atmospheric pollution,
whose purpose is to introduce the Union’s scheme that
would monitor the impact of atmospheric pollution on
forests. The fulfilment of the regulations’ requirements in
Latvia is provided for by the Forest Law (2000), which
determines that to ensure the supervision of the condition of
forest health and the condition of the forest environment
throughout the territory of the State, monitoring of the forest
shall be carried out to be introduced alongside Cabinet
regulations on “Procedures for Carrying Out Forest
Monitoring”.

Council regulations (EEC) 1615/89 - Forestry information
and communications system, whose purpose is to develop
a unified system of information regarding forests and forest
management for collation and archiving. 

Council regulations (EEC) 2158/922 – Protection against
Forest Fires, whose purpose is to introduce the Union’s
support system, in order to protect forests from forest fires
with the aim of reducing the ignition of forest fires and the
volume of burnt out territories. 

In 2002, the Republic of Latvia’s Cabinet of Ministers appro-
ved the Concept for the National Programme for Latvian
Forests and Related Sectors. The programme was developed
as a medium to long term strategic development document
(for the period from 2004 until 2013). In accordance with
Latvian forest policy, its purpose is to ensure the sustainable
management of Latvia’s forests and the development of the
forestry sectors and related sectors within the context of the
development of the State economy.
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